
 

 

 
June 20, 2016 

VIA ELECTRONIC FILING 
 
The Honorable Kimberly D. Bose 
Secretary 
Federal Energy Regulatory Commission 
888 First Street, N.E. 
Washington, D.C.  20426 

Re: Southwest Power Pool, Inc., Docket No. ER14-2850___ 
Compliance Filing to Revise the Open Access Transmission Tariff to 
Comply with the Order on Settlement in Docket Nos. ER14-2850-006 and 
ER14-2851-006 (consolidated) 

Dear Secretary Bose: 

Pursuant to an order issued on May 19, 2016,1 by the Federal Energy 
Regulatory Commission (“Commission”), Southwest Power Pool, Inc. (“SPP”) 
submits this compliance filing containing proposed revisions to its Open Access 
Transmission Tariff2 to implement the provisions of a Commission approved 
settlement agreement. SPP requests an effective date of January 1, 2016 for the Tariff 
revisions, which date is consistent with the effective date of implementation of 
transmission credits pursuant to Part III, Section 30.9 of the Tariff, as identified in the 
settlement agreement.  

I. BACKGROUND 
 

On December 10, 2015, SPP filed a Joint Offer of Partial Settlement 
(“Settlement”) to resolve all issues raised by intervenor Montana-Dakota Utilities Co. 
(“MDU”) in Docket Nos. ER14-2850-006 and ER14-2851-006 (consolidated).3 On 
January 21, 2016, the Settlement Judge, the Honorable H. Peter Young certified the 
Settlement to the Commission as uncontested.4 On April 12, 2016, SPP filed an errata 

                                                 
1  Sw. Power Pool, Inc., 155 FERC ¶ 61,168 (2016) (“Order”).  
2  Southwest Power Pool, Inc., Open Access Transmission Tariff, Sixth Revised 

Volume No. 1.  
3  Joint Offer of Partial Settlement of Southwest Power Pool, Docket Nos. ER14-2850-

006 and ER14-2851-006 (consolidated) (December 10, 2015) (“Settlement”). 
4  Sw. Power Pool, Inc., 154 FERC ¶ 63,009 (2016). 
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to the Settlement to correct Tariff language regarding how MDU’s transmission 
credits pursuant to Part III, Section 30.9 of the Tariff were to be effectuated.5 No 
protests of the Settlement or Amended Settlement were filed.  

 
On May 19, 2016, the Commission issued the Order approving the 

Settlement, as amended, and directed SPP to file revised tariff records in accordance 
with the terms of the Amended Settlement. SPP respectfully submits this compliance 
filing to comply with the requirements of the Order, modifying Part I, Section 1 N-
Definitions, Part III, Section 30.9, and Attachment H of the Tariff in accordance 
with the terms of the Amended Settlement. 

 
II. DOCUMENTS SUBMITTED WITH THIS FILING 

In addition to this Transmittal Letter, the documents submitted6 with this 
filing are: 

Clean and Redline Tariff revisions under the Sixth Revised Volume No. 1. 

III. EFFECTIVE DATE 

SPP respectfully requests an effective date of January 1, 2016 for the Tariff 
revisions submitted herein in connection with this compliance filing. A January 1, 
2016 effective date is consistent with the terms of the approved Amended Settlement. 

IV. CORRESPONDENCE AND COMMUNICATIONS 

Correspondence and communications with respect to this filing should be sent 
to, and SPP requests the Secretary to include on the official service list, the following: 

Nicole Wagner 
Manager–Regulatory Policy 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 688-1642 
Fax: (501) 482-2022 
jwagner@spp.org 

Matthew Harward 
Attorney 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
Fax: (501) 482-2022 
mharward@spp.org 
 

                                                 
5  Errata to Joint Offer of Partial Settlement of Southwest Power Pool, Inc., Docket 

Nos. ER14-2850-006 and ER14-2851-006 (consolidated) (April 12, 2016) 
(“Amended Settlement”). 

6  Pursuant to Section 35.13(b)(1) of the Commission’s regulations. 

mailto:jwagner@spp.org
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V. NOTICE AND SERVICE 

SPP is serving a copy of this filing on all individuals on the service list 
compiled by the Secretary in the consolidated proceedings in Docket Nos. ER14-
2850-000, et al and ER14-2851-000, et al.  SPP is also serving a copy of this filing 
electronically, including all attachments, upon SPP’s Members, Transmission 
Customers, Market Participants, and all affected state commissions.  A complete copy 
of this filing will be posted on the SPP web site, www.spp.org.   

VI. CONCLUSION 

For all of the foregoing reasons, SPP respectfully requests that the 
Commission accept the Tariff revisions proposed herein with an effective date of 
January 1, 2016, and grant waiver of any Commission regulations not addressed 
herein that the Commission may deem applicable to this filing.   

Respectfully submitted, 
 

      /s/ Matthew Harward 
Matthew Harward 
Southwest Power Pool, Inc. 
201 Worthen Drive 
Little Rock, AR 72223 
Telephone: (501) 614-3560 
mharward@spp.org 

       
Attorney for 
Southwest Power Pool, Inc.



 

 

CERTIFICATE OF SERVICE 
 

 
 I hereby certify that I have this day served the foregoing document upon each 

person designated on the official service list compiled by the Secretary in Docket 

Nos. ER14-2850-000 and ER14-2851-000. 

 

 Dated at Little Rock, AR, this 20th day of June, 2016. 

 
      /s/ Michelle Harris 
      Michelle Harris 

 



 

 

N - Definitions 

 Native Load Customers:  The wholesale and retail power customers of the Transmission 

Owner(s) on whose behalf the Transmission Owner(s), by statute, franchise, regulatory 

requirement, or contract, has (have) undertaken an obligation to construct or operate the 

Transmission Owner's(s') system(s) to meet the reliable electric needs of such customers.  

In addition, Native Load Customers also may include the customers of the Federal 

Government on whose behalf the Government, by policy, statute, regulatory requirement, 

or contract, delivers Federal capacity and energy to meet all or a portion of the reliable 

electric needs of such customers. 

 

 Network Customer:  An entity receiving transmission service pursuant to the terms of 

the Transmission Provider's Network Integration Transmission Service under Part III of 

the Tariff. 

 

 Network Customer Transmission Credits:  Financial credits applied against a Network 

Customer’s monthly demand charges under Schedule 9 of this Tariff in accordance with 

the provisions of Section 30.9 of the Tariff. 

 

Network Integration Transmission Service:  The transmission service provided under 

Part III of the Tariff. 

 

 Network Load:  The load that a Network Customer designates for Network Integration 

Transmission Service under Part III of the Tariff.  The Network Customer's Network 

Load shall include all load served by the output of any Network Resources designated by 

the Network Customer.  A Network Customer may elect to designate less than its total 

load as Network Load but may not designate only part of the load at a discrete Point of 

Delivery.  Where an Eligible Customer has elected not to designate a particular load at 

discrete points of delivery as Network Load, the Eligible Customer is responsible for 

making separate arrangements under Part II of the Tariff for any Point-To-Point 

Transmission Service that may be necessary for such non-designated load. 

 



 

 

 Network Operating Agreement:  An executed agreement that contains the terms and 

conditions under which the Network Customer shall operate its facilities and the technical 

and operational matters associated with the implementation of Network Integration 

Transmission Service under Part III of the Tariff. 

 

 Network Resource:  Any designated generating resource owned, purchased or leased by 

a Network Customer under the Network Integration Transmission Service Tariff.  

Network Resources do not include any resource, or any portion thereof, that is committed 

for sale to third parties or otherwise cannot be called upon to meet the Network 

Customer's Network Load on a non-interruptible basis, except for purposes of fulfilling 

obligations under a reserve sharing program. 

 

 Network Upgrades:  All or a portion of the modifications or additions to transmission-

related facilities that are integrated with and support the Transmission Provider's overall 

Transmission System for the general benefit of all Users of such Transmission System.  

 

 Next-Hour-Market Service: Non-firm transmission service that (a) is reserved for one 

clock hour and (b) is requested within sixty (60) minutes before the start of the next clock 

hour for service commencing at the start of that clock hour. 

 

 Non-Firm Point-To-Point Transmission Service:  Point-To-Point Transmission 

Service under the Tariff that is reserved and scheduled on an as-available basis and is 

subject to Curtailment or Interruption as set forth in Section 14.7 under Part II of this 

Tariff.  Non-Firm Point-To-Point Transmission Service is available on a stand-alone 

basis for periods ranging from one hour to one month. 

 

 Non-Firm Sale:  An energy sale for which receipt or delivery may be interrupted for any 

reason or no reason, without liability on the part of either the buyer or seller. 

 

 Notification to Construct (“NTC”):  A written notice from the Transmission Provider 

directing an entity that has been selected to construct one or more transmission 



 

 

project(s)to begin or continue implementation of the transmission project(s) in 

accordance with Attachment Y. 

 



 

 

30.9 Network Customer Owned Transmission Facilities: 

The Network Customer that owns existing transmission facilities that are 

integrated with the Transmission Provider's Transmission System may be eligible 

to receive consideration either through a billing credit or some other mechanism.  

In order to receive such consideration the Network Customer must demonstrate 

that its transmission facilities are integrated into the plans or operations of a 

Transmission Owner to serve the Transmission Owner’s power and transmission 

customers.  For facilities added by the Network Customer subsequent to May 14, 

2007, the Network Customer shall receive credit for such transmission facilities 

added if such facilities are  integrated into the operations of the Transmission 

System; provided however, the Network Customer’s transmission facilities shall 

be presumed to be integrated if such transmission facilities, if owned by the 

Transmission Owners, would be eligible for inclusion in the Transmission 

Owners’ Annual Transmission Revenue Requirement as specified in Attachment 

H.  The revenue requirements for Network Customer Transmission Credits and 

the application of Network Customer Transmission Credits to the Network 

Customer’s transmission service charges shall be in accordance with Section III. 

of Attachment H of this Tariff. The eligible Network Customer is only entitled to 

receive the value of Network Customer Transmission Credits netted against but 

not to exceed, the Network Customer’s monthly transmission charges, and shall 

not be entitled to additional payments for transmission service sold on its 

transmission facilities that would otherwise be recoverable by a Transmission 

Owner under the Tariff.  Calculation of any credit under this subsection shall be 

addressed in either the Network Customer's Service Agreement or any other 

agreement between the Parties.  This crediting provision does not apply to 

Network Customer transmission facilities that are reflected in the rates for service 

under this Tariff. 

 



 

 

SECTION III: Network Customer Transmission Credits for Transmission Facilities under 

Section 30.9 

A. General Terms of Applicability 

 

In accordance with Section 30.9 of this Tariff, Network Customers are eligible to receive 

Network Customer Transmission Credits for Network Customer’s transmission facilities if 

such transmission facilities are integrated into the operations of the Transmission System in 

such a manner that the transmission facilities, if owned by a Transmission Owner, would be 

included in Transmission Owner’s Annual Transmission Revenue Requirement under 

Section I. of this Attachment H. This provision does not apply to Network Customer 

transmission facilities that are otherwise reflected in the rates for service under this Tariff.  

The revenue requirements associated with such Network Customer Transmission Credits, 

methods of calculation, and application of Network Customer Transmission Credits to 

Network Customer’s transmission service charges are specified in Table 4 below.  

B. Revenue Requirements for Network Customer Transmission Credits 

 

The following Network Customers have been determined to be eligible to receive Network 

Customer Transmission Credits pursuant to Section 30.9 of this Tariff for SPP’s use of 

certain Network Customer-owned transmission facilities.  

Table 4 

Network 

Customer 

Revenue requirements for 

Network Customers 

eligible for Network Customer 

Transmission Credits  

Application of Network Customer 

Transmission Credits 

Montana-

Dakota Utilities 

(“MDU”) 

See Joint Offer of Partial 

Settlement in Docket No. 

ER14-2850 and ER14-2851 

(consolidated) accepted by the 

Commission on May 19, 2016 

(a) MDU shall receive Network 

Customer Transmission Credits 

applied against MDU’s transmission 

charges for transmission service 

taken in pricing Zone 19 under 



 

 

 

Revenue requirements for 

Network Customer 

Transmission Credits for 

MDU shall be recovered from 

Transmission Customers in 

the pricing Zone 19. 

 

  

Schedule 9 and, if any Network 

Customer Transmission Credits 

remain thereafter, to its Schedule 11 

monthly Base Plan Zonal Charge. 

 

(b) The Transmission Provide shall 

apply MDU Network Customer 

Transmission Credits in the following 

manner: 

 

Schedule 9 - MDU shall be 

responsible for its monthly demand 

charge less any Network Customer 

Transmission Credits, and for all 

other applicable charges under this 

Tariff. 

 

Schedule 11 - MDU shall be 

responsible for all its Schedule 11 

Base Plan Zonal Charges less any 

remaining Network Customer 

Transmission Credits, if any. 
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